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Britannia on Friday reported a 6.7
per cent rise in profit before tax at
~497.15 crore for the third quarter.
The net profit for the period grew 23
per cent to ~369.88 crore on year-
on-year basis. However,  revenue
grew at 4.9 per cent YoY at
~2,982.68 crore, reflecting slowing
demand on the face of weak
consumer sentiment. Similarly,
volume growth for the period stood
at 3 per cent, which is in line with
Street estimates, falling short of
historical numbers. BS REPORTER

Construction company NCC has
reported a 75 per cent decline in
profit before tax (PBT) at ~64.83
crore for the December quarter ,
against ~256.30 crore in the same
quarter a year ago, on the back of
fall in revenues. It saw a 33.16 per
cent decrease in income at
~2,282.98 crore during the period,
against ~3,415.64 crore in the 
year-ago quarter. BS REPORTER

Tata Steel reported a consol-
idated loss before tax of ~236
crore in the December quar-
ter, against a profit of ~3,140
crore in the same period a
year ago, on the back of low-
er sales. Consolidated net
sales in the period stood at
~34,774 crore, down 9 per
cent from the same period a
year ago, as lower steel
demand and
weak prices of the
commodity hurt
the top line.

“Economic
conditions
remained very
challenging dur-
ing the quarter,
which impacted
the overall busi-
ness performance. Tata Steel
Europe reported a loss of ~956
crore at Ebitda (earnings
before interest, taxes, depre-
ciation and ammortisation)
level, primarily due to £75 per
tonne decline in realisations,

which weighed on our con-
solidated performance,”
Koushik Chatterjee, executive
director and chief financial
officer, was quoted as saying.  

The firm’s consolidated
bottom line was a loss at
~1,228 crore, against a profit of
~1,753-crore profit reported in
the same period last year.

During the quarter, global
economic
growth further
slowed down
amidst height-
ened concerns of
a US-China
trade war.
Regional steel
prices were
down as steel
demand was hit

by weaker industrial output
in key markets. However,
Chinese apparent steel con-
sumption remained steady
and steel exports stabilised
below 5 mt a month,  it said in
a release. ADITI DIVEKAR

Britannia's pre-tax
profit increases 7%

NCC’s pre-tax profit
down 75% at ~65 cr

Tata Steel’s consolidated
loss before tax at ~236 cr 

The company
says challenging
economic
conditions
impacted its
overall business
performance

What is the promoters’ pledge now in
Emami and by when will it come down?
Currently, the pledge is around 70 per
cent. After we receive the money, post-
regulatory approvals, which is expect-
ed by May-June, we would receive a
total of ~3,300 crore. This is a 100 per
cent cash deal.

The promoters’ debt,
that is loan against shares, is
~3,000 crore. What we are
getting is ~3,300 crore, but
we have to keep aside
roughly ~800 crore for taxes
and other requirements. So,
there would be a debt of
~500-600 crore. Otherwise, we would
have fully paid.

For that, the pledge would be any-
where between 15-18 per cent. Besides,
we are giving a pledge of 8 per cent to the
buyer, Nuvoco, which is against some
warranties. So, 8 per cent will be lying
with Nuvoco and 15-18 per cent is anoth-
er pledge; the total pledge would be
around 25 per cent.

Is the 8 per cent pledge to Nuvoco for the
transaction to go through?
In due diligence, there were some obser-
vations, on that basis they had request-
ed some security from us. We had an
option to reduce the money. But we
decided to give Emami shares as securi-
ty. Once regulatory approvals are
through, and we are confident that we
will get it freed by March 2021. It could be

even earlier, but the matter is sub-judice.

Is there a case?
Yes, there is some clarification that we
need from lawyers, but we wanted to con-
clude the deal. So we said, let us settle it
and as things progress, if it happens in
six months, we will free our shares.

Do you think, in hindsight, Emami
Group had diversified too much?
From a business perspective, say for
example, I invested around ~1,000 crore
in cement in the last four years. If I am

making ~2,500 crore on
~1,000 crore, is it a bad deal?
What more returns can
one expect?

Going forward,
what would be
the focus areas
for the group?

We are very committed as a pro-
moter entity to bring our debt to
zero. We are doing whatever
needs to be done in that
direction. By March 2021,
our promoter pledge,
whatever it is going to
be, will be brought
down to zero.

What will be the focus
of the group?
Hospitals, we want to
divest. Fast-moving
consumer goods
(FMCG), edible oil,
paper and real
estate, these will be
our focus.

Will you exit the

hospitals business fully or will the
Bhubaneswar hospital sale be a one-off?

We are looking for a full exit. Whatever
helps in reducing debt to zero, we will
do that.

Earlier, we were thinking of selling
49 per cent in the cement business.

But then we thought it is not sufficient
enough to reduce our debt to zero

and we went for 
100 per cent.

Apart from hospitals,
are there any more

assets you want to
monetise?
No, we will not need
to.

Would it be fair to
say that FMCG
and agro would be

the main
businesses for the

group going
forward?
Yes, but also paper

and real estate.

‘Promoters’ pledge will be
down to zero by Mar 2021’
A day after Emami Group announced it
would sell its cement business to Nuvoco
Vistas, director MOHAN GOENKA, tells 
Ishita Ayan Dutt & Avishek Rakshit that 
the firm will focus on FMCG, agro paper 
and real estate sectors. Edited excerpts:

MOHAN GOENKA
Director, Emami  

� In line with Street estimates, Emami
on Friday reported flat revenue growth
at ~ 813 crore for the December quarter,
even as its pre-tax profit increased by 5
per cent to ~184 crore.

� The same in the third quarter (Q3) of
the last financial year stood at ~ 811 crore
and ~176 crore, respectively.

� Net profit also rose by 5 per cent at
~144 crore, as against ~138 crore in Q3 of
the last financial year.

EMAMI Q3 PBT UP BY 5%
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