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Exxon Mobil bets
big on China LNG
REUTERS
Houston/Singapore, 18 October

In the middle of a Sino-US
trade war, the world’s largest
publicly traded oil and gas
company is turning toward
Beijing for business at a time
when most of Corporate
America is looking elsewhere
to avoid the threat of tariffs.

Exxon Mobil Corp is plac-
ing big bets on
China’s soaring
liquefied natural
gas (LNG)
demand, coupling
multi-billion dol-
lar production
projects around
the world with its
first mainland
storage and distribution out-
let. 

Its gas strategy is moving
on two tracks: expanding
output of the super-cooled
gas in places such as Papua
New Guinea and
Mozambique, and creating

demand for those supplies
in China by opening Exxon’s
first import and storage hub,
according to an Exxon man-
ager and people briefed on
the company’s plans.

That combination “will
guarantee us a steady outlet
for lots of our LNG for
decades,” said the Exxon
manager who was not autho-
rised to discuss the project. 

One of the
company’s top
policy goals this
year, the manager
said, is building
its Chinese client
roster. 

“China’s natu-
ral gas demand is
rising really fast,

with imports soaring well
over 10 per cent annually at
the moment because of the
government gasification pro-
gram and due to fast rising
industrial demand, includ-
ing in petrochemicals,” the
Exxon manager said. 

Turkish forensic officers leave the Saudi consulate in Istanbul after they conducted a new
search over the disappearance and alleged muder of journalist Jamal Khashoggi PHOTO: PTI

Powerful executives stepped away
from Saudis but not SoftBank
KATE KELLY, & LANDON THOMAS JR.
18 October

Since the disappearance and
apparent killing of a dissident
journalist in a Saudi Arabian
consulate, some of the most
powerful figures in business are
distancing themselves from the
kingdom. There is one promi-
nent exception: Masayoshi Son,
chief executive of the SoftBank
Group.

Son, the 61-year-old founder
of SoftBank, the Japanese inter-
net, energy and financial con-
glomerate that owns Sprint, is
one of Saudi Arabia’s biggest
business partners. His compa-
ny oversees the SoftBank
Vision Fund, a technology
investment fund that sought
$100 billion in investments and
received the promise of $45 bil-
lion from the Saudi sovereign
wealth fund.

In the two years since then,
the Vision Fund has become
the largest private equity fund

in the world, with beneficiar-
ies that include Uber, WeWork
and Slack — some of the
world’s most successful start-
ups. The success or failure of
the joint venture has enormous
ramifications for both sides.
And now, an investment con-
ference that was to be a tri-
umphant display of the king-
dom’s economic
modernisation has instead
become a painful referendum
on its human-rights record.

As of Wednesday, Son had
not publicly said whether he
would attend the conference,
known as the Future
Investment Initiative, which is
scheduled for next week in
Riyadh, Saudi Arabia’s capital.

Other executives, including
Jamie Dimon of JPMorgan
Chase and Dara Khosrowshahi
of Uber, have canceled plans to
attend amid concerns that
Saudi officials played a role in
the disappearance of Jamal
Khashoggi, a Saudi journalist

who entered the kingdom’s
consulate in Istanbul on
October 2 and never emerged.
A Turkish official said
Wednesday that Turkey had
recordings that indicated that
Khashoggi, who wrote for The
Washington Post, was beaten
and tortured before being
beheaded and dismembered.

American intelligence offi-
cials have become increasingly
convinced that Saudi Arabia’s
de facto ruler, Prince
Mohammed bin Salman, was
connected in some way to
Khashoggi’s death. A SoftBank
spokesman, who would not
allow his name to be used, said
that Son would wait for more
information before he made a
decision about attending the
conference. SoftBank’s chief
operating officer, Marcelo
Claure, said on Tuesday that
the company was “monitoring”
the reports about Khashoggi’s
disappearance.
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UK could
extend Brexit
transition to
ease deadlock

China to take on Musk ,Bezos in space battle 
BLOOMBERG
18 October

Billionaires Elon Musk, Jeff
Bezos, and Richard Branson
dominate the emerging
industry of commercial
spaceflight. They’re com-
peting to put satellites,
tourists, or both in space in
their bids to become cheap-
er alternatives to NASA, the
European Space Agency,
and other government-run
space programmes. But like
pioneers in the smartphone
and artificial intelligence
industries, they now face
competition from a deep-
pocketed upstart that
threatens to disrupt their
launchpads: China.
President Xi Jinping has

loosened the government’s
monopoly on space launch-
es, and that’s fueling the
formation of small domes-
tic companies with ambi-
tions to challenge Musk’s
SpaceX, Bezos’ Blue Origin,
and Branson’s Virgin
Galactic.

The start-ups are receiv-
ing funding from China-
based venture capitalists
and private equity investors
trying to tap into an $8 bil-
lion national space budg-
et—second only to the US.
They can also rely on the
expertise of rocket scien-
tists from China’s vigorous
manned space program. 

“We are really a startup
growing on the shoulders of
the state aerospace giant,”

says Zhang Changwu, chief
executive officer of Beijing-
based Landspace
Technology. 

“There’s no better time
for a commercial rocket
firm to grow in China than
now.”

The number of satellites
in space increased 50 per-
cent from 2013 to 2017, to
1,738, according to the
Satellite Industry
Association. Chinese
launchers could help man-
ufacturers seeking an inex-
pensive way to get even
more of them into orbit.

One lucrative payload
for the Chinese could be
miniature satellites, which
can weigh less than 200
pounds.

Chinese President Xi Jinping
has loosened the govt’s
monopoly on space launches

BLOOMBERG
Brussels, 18 October

UK Prime Minister Theresa
May said she is weighing a
plan that would keep the UK
bound to European rules for
longer, in an attempt to
break the deadlock in talks.

May confirmed on
Thursday that she was con-
sidering extending the 21-
month transition — the
grace period that’s due to
kick in on Brexit day and
maintain trading and mar-
ket rules unchanged.

“A further idea that has
emerged is to create an
option that extends the
implementation period for
a matter of months,” May
told reporters in Brussels on
Thursday. “This is not
expected to be used because
we are working to ensure
that we have the future rela-
tionship in place by the end
of 2020.”

May signaled her willing-
ness to give ground on tran-
sition during talks with fel-
low EU leaders at a summit
in Brussels Wednesday.
European Parliament
President Antonio Tajani
confirmed the issue was dis-
cussed between the 
28 leaders.

The move, which would
effectively prolong the terms
of Britain’s EU membership,
could come at a high politi-
cal price in London, with the
idea outraging Brexiteers in
May’s Conservative Party.

“She is stalling,” Nadine
Dorries, a pro-Brexit mem-
ber of Parliament, said on
Twitter. “It’s time to stand
aside and let someone who
can negotiate get on with it.”
John Redwood, another
hardliner, called it “com-
pletely nuts.”

Still, the idea was dis-
cussed on Tuesday during a
meeting of May’s Cabinet in
London, and International
Trade Secretary Liam Fox —
a veteran Brexiteer — was
open to it, according to a
person familiar with the sit-
uation.

At the meeting in
Brussels, EU leaders decided
that not enough progress
has been made in negotia-
tions to warrant calling a
one-off summit in
November for a divorce deal
to be signed.

How Uber quietly raised $2 bn
BLOOMBERG
New York, 18 October

Uber Technologies has found a
way to tap debt markets when
burning through billions of
dollars of cash: Keep financial
details closely guarded and
hire former Goldman Sachs
bankers to oversee the deals.

The ride-hailing company
this week sold $2 billion of
bonds in what’s known as a
private placement. The secre-
tive approach, bypassing Wall

Street’s broader bond market,
allowed Uber to limit the
financial information it dis-

closed — and then only to a
small and select group of buy-
ers. That kept prying eyes
away from the books of a firm
that is still losing money as it
expands globally.

And, while a lack of trans-
parency generally can make it
difficult to gauge creditworthi-
ness, it seemed to work. So
many orders poured in that
Uber boosted the size of the
offering, its first ever in the
bond market, to $2 billion from
$1.5 billion. 

Uber this week sold $2 billion 
of bonds in what’s known as 
a private placement

Exxon is turning
towardS Beijing for
business at a time
when most of
Corporate America
is looking
elsewhere to avoid
the threat of tariffs

TRADE WAR

Trump opens new front against China
GLENN THRUSH
Washington, 18 October

President Trump plans to with-
draw from a 144-year-old postal
treaty that has allowed Chinese

companies to ship small packages to
the United States at a steeply dis-
counted rate, undercutting American
competitors and flooding the market
with cheap consumer goods.

The withdrawal, announced by
the White House on Wednesday, is
part of a concerted push by  Trump to
counter China’s dominance and pun-
ish it for what the administration says
is a pattern of unfair trade practices.
The White House, in a statement, said
“sufficient progress has not been
made on reforming terms” of the
postal treaty and that it would begin
the withdrawal process while seek-
ing to “negotiate bilateral and multi-
lateral agreements that resolve the
problems.”

The Universal Postal Union treaty,

first drafted in 1874, sets fees that
national postal services charge to
deliver mail and small parcels to
countries around the world. Since
1969, poor and developing countries
— including China — have been
assessed lower rates than wealthier

countries in Europe and North
America.

While the lower rates were intend-
ed to foster development in Asia and
Africa, Chinese companies now make
up about 60 per cent of packages
shipped into the country, taking

advantage of the lower rates to ship
clothing, household gadgets and con-
sumer electronics. Many websites
now offer free shipping from China,
in part because of the cheap postal
rates, administration officials say.
The decision to withdraw was made
at the urging of Peter Navarro,
Trump’s hard-line trade adviser, who
sees the move as a way to thwart
China and an opportunity to chal-
lenge the authority of international
groups, like the World Trade
Organization, that, in his view, fail to
give the United States voting powers
commensurate with the country’s
economic stature. Trump, who told
“60 Minutes” last weekend that his
biggest regret as president wasn’t
quickly “terminating” the North
American Free Trade Agreement after
he took office, has also been eager to
emphasise that he is tough on trade
by pulling out of a treaty, even a rela-
tively obscure one.
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President Donald Trump presents the Medal of Honor to US Marine Corps
Sergeant Major John Canley (retired) at the White House PHOTO: PTI

Yuan at 21-month
low against dollar
China’s yuan closed at its weakest
in more than 21 months against a
broadly stronger dollar as the US
Federal Reserve’s hawkish stance
on interest rates and the US
Treasury’s failure to label China as
a currency manipulator gave
traders confidence to drive the
yuan lower. The onshore spot
yuan ended the day at 6.9409 per
dollar, 174 pips or 0.25 per cent
weaker than the previous late
night session close, and its
weakest since January 4, 2017.  The
yuan had opened at 6.9340 per
dollar, and struck an intra-day
low of 6.9425 before the close.
Minutes of the Federal Reserve’s
last policy meeting showed broad
agreement among members over
the need to raise US borrowing
costs further. REUTERS

Withdraws from a 144-year-old postal treaty that allows Chinese companies to ship small packages to the US at steep discounts
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